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Abstract:

This study aims to highlight the role of Islamic finance in addressing the
financing challenges faced by small and medium-sized enterprises (SMES) in
Algeria, through an analytical and evaluative study of the experience of the
Banque de Crédit Populaire d’Algérie (CPA), Khenchela branch.

The importance of this topic stems from the fact that SMEs are considered
a key driver of economic growth, yet they still face major difficulties in
accessing appropriate financing due to regulatory and structural obstacles. The
study’s findings revealed that, up to the time of the research, the Khenchela
branch had not financed any SMEs through Islamic finance instruments. Its
services were limited to financing individuals and some consumer activities,
using a few basic instruments such as Murabaha and ljara, with a total absence
of participatory contracts like Mudaraba and Musharaka. This reflects a weak
orientation towards supporting the real economic sector through Islamic
finance.

The study also showed that this type of financing, with its flexibility,

diversity, and alignment with the needs of enterprises, is capable of playing a
vital role in overcoming the financial constraints facing SMEs. The study
recommends the activation of these instruments within public banks and the
training of qualified human resources, especially in light of the state’s official
direction to expand the application of Islamic finance to strategic sectors such as
agriculture—representing an opportunity to enhance its role in broader
economic development.
Keywords: Islamic finance, Small and medium-sized enterprises (SMES),
Algeria Financing Crédit Populaire d’Algérie Khenchela, Islamic financial
instruments, Mudaraba, Musharaka, ljara, Economic growth, Regulatory and
structural obstacles.
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