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Abstract:
Banks play a crucial role in supporting the economy through deposit-

taking and lending, yet liquidity remains a fundamental pillar of banking
function. Managing liquidity risks poses a significant challenge, as its
deficiency leads to depositor distrust, while its surplus creates issues in fund
utilization. Solutions to this challenge include using deposits as a means to
mitigate liquidity risks, along with using liquidity indicators to guide lending
directions. Our empirical study on the Algerian National Bank's agency
evaluated its financial efficiency and the extent of its use of liquidity indicators,
showing that deposits serve as a means to mitigate liquidity risks and that there

is an inverse relationship between liquidity and lending in commercial banks.

Keywords :Liquidity, Risk Management, Loans, Deposits, Financial

Efficiency, Use of Indicators, Applied Evaluation.



