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Summary :

At the end of the twentieth century, the global banking arena witnessed many developments
that led to the imposition of increasing pressure on national banks as a result of globalization
and financial liberalization in an economic environment characterized by many high risks and
intense competition. Privatization is considered one of the most prominent global changes
witnessed in the banking arena. To stand up to this rapid development, the importance of the
following problem appears from here: What are the effects of privatization?Public banks on
the Algerian national economy?

The results of the research showed that privatization operations have achieved many positive
effects for banks, such as increasing their competition, reducing the costs of banking, keeping
pace with technological developments, modernizing the field of banking marketing,
improving the quality of banking services provided, improving the status of banks and making
them keep pace with international standards, and many positive effects on the economy.
However, the decision to privatize public banks is considered very difficult, especially
concerns about the failure of privatization programs by not achieving the desired and expected
goals of applying privatization to public banks, and the bad negative impact this has on the
national economy, and what affects the sovereignty of the state, in addition to The social
impacts are no less important in terms of risk, although banks in developed countries have
advancedWe have made strides in this field, but in the Arab countries they are progressing
very slowly.

As for Algeria, the first experience in privatizing public banks was the Algerian Popular
Credit, but the process of bank privatization faltered for several reasons, the most recent of
which was the global financial crisis, despite the development in the privatization program,
despite the obstacles and justifications that prevail in the Algerian banking system, and
despite that, we tried Knowing the potential economic effects of privatization of public banks
in Algeria, which showed that they include many positive effects on the banking system, such
as benefiting from the exchange of administrative and banking experiences and competencies,
improving services and increasing their quality, developing electronic banking, and also
having a positive impact on the economy through a positive impact on policy. Financial and
monetary through the recovery of the capital market and the rationalization of public
expenditures, as well as achieving high growth rates thanks to the accelerated growth of
economic sectors. In addition, there are other positive effects of privatization of public banks
on financing, including getting rid of the administrative and financial burdens on the state,
the ability to Financing large projects and avoiding the risks of liquidation. Despite the
aforementioned positive effects, there are potential negative effects of the privatization and
merger of public banks on the Algerian economy, including getting rid of surplus labor and
thus increasing unemployment rates and the spread of poverty, not to mention the risks of
monopolies and oligopoly, especially in the banking system. As well as the negative effects
resulting from the failure of large banks, which leads to problems in the economy, but on the
other hand, it leads to a decline in the national domesticproduct.
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