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Abstract

Tax fraud is considered a global problem despite the existence of legal
definitions for it, and it takes various forms with the aim of total or partial tax
evasion. There are multiple reasons that drive the taxpayer to tax evasion,
including exploiting tax exemptions or low-tax systems, in addition to factors
related to the tax system itself or the tax administration, which may facilitate
evasion or make oversight difficult. The taxpayer's awareness of the
consequences of their actions also plays a role.

On the other hand, the law grants broad powers to the tax authority to search and
investigate tax fraud cases, based on the expertise of its employees. However,
those working in the administration face shortcomings in detecting many cases,
which necessitates periodic training. There are also legal restrictions on the
authority's power in oversight and investigation, such as the requirement of a
judicial order for some procedures, which may affect its efficiency. In contrast,
the law grants the administration the right to conduct tax investigations when
fraud is suspected without prior notification to the taxpayer, which raises some
concerns."
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