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Abstract:

The main purpose of this study is to highlight the importance of developing Wagf
through Islamic Sukuk, which represent one of the modern innovation models in
Islamic finance. The study is based mainly on showing the efficiency of the Wagqf
Sukuk in providing the necessary funding for the huge investment projects that Waqf
institutions undertake without any risks of budget deficit. Theoretically, the researcher
touched upon stating the nature of the Islamic Waqf with a focus on its development
and its resource’s investment. She also addressed the Tuskik by shedding light on the
issue of financial innovation and its efficiency standards. In practice part, the
researcher examined the most important models for applying the Sukuk issuance on
Wagf land wich are: The model of Wagf Sukuk Al-Intifaa used by Saudi Arabia to
finance a huge real estate construction project (Zamzam Tower), and the model of the
Wagf diminishing Musharakah Sukuk that Singapore applied to finance a huge
commercial project (on Pinkulin Street). The curricula used in this study are: the
descriptive and analytical approach based on presenting and analyzing theoretical
information and data, and the case study method for studying the Saudi Arabia and
Singapore Models to find out the Waqf Sukuk used in financing in each Model, and to
benefit from their efficiency in developing the resources of the Islamic Waqf.

The study concluded with many results, the most important are:

- The Wagf Sukuk Al-Intifaa (Sharia-Compliant) applied in financing the building of
Zamzam Tower are economically efficient because they link real needs with monetary
financing, and are financially efficient, because they guarantee the mobilization of
savings associated with real ownership without costing the budget of the waqf body.

- The waqf diminishing Musharakah Sukuk (Sharia-Compliant) applied in the
construction of the huge commercial project on Benkulin Street are economically
efficient because they meet the needs of the clients at the lowest possible cost, and are
financially efficient as they provide the funds necessary to carry out real value projects
in the required time and according to the required need without draining the waqf
resources.

- The possibility of implementing investment Waqf Sukuk in Algeria for developing
the Wagf if a set of legislative, legal and regulatory requirements are met.

Keywords : Islamic Wagf, Islamic Sukuk, Financial Innovation, Efficiency.
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2 Himam, Nadiah Sabrina; Umam, Khoirul. (2018). Modelling Sukuk Waqf for Pesantren Economic
Development. Journal of Islamic Economics and Philanthropy, Vol. 1, No, 3, p: 11.

3 International Shari’ah Research Academy for Islamic Finance (ISRA). (2017). Sukuk Principles & Practices.
Malaysia : Pearson Malaysia Sdn Bhd. P : 344.
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! Musari, Khairunnisa. (2016). Economic Sustainability for Islamic Nanofinance Through Wagqf- Sukuk Linkage
Program (Case Study in Indonesia), International Journal of Islamic Economics and Finance Studies, Vol. 2,
No, 3, pp: 83- 84. (Be Modified).
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International Journal of Business, Economics and Law, Vol. 15, Issue. 5, p: 145.
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! Abdul-Karim, Shamsiah. (2010).Contemporary Shari’ah Compliance Structuring for the Development and
Management of Waqf Assets in Singapore, Kyoto Bulletin of Islamic Area Studies, pp: 148-151.
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Issuance of perpetual Waqf Sukuk, International Journal of Management and Applied
Research, Vol.6, No.2, p:74
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