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Abstract:

This study aims to explore the relationship between exchange rates and economic
growth in Algeria during the period 1990-2016. It delves into the key concepts and
theories related to exchange rates, sheds light on various concepts and
determinants of economic growth, and conducts an economic analysis to elucidate
the impact of exchange rates on economic growth in Algeria during the study
period, as well as the negative impact of the parallel exchange market and the main
reasons for its growth in Algeria. The study results indicate a direct effect of
exchange rate changes on economic growth by influencing its key determinants,
including the general price level, per capita GDP, export and import volumes, with
an inverse relationship between these determinants and the exchange rate.
Keywords: Exchange rate, Economic growth, Parallel exchange rate, Exchange

rate policy.
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