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Summary:
This study aims to identify the role of Islamic financing mechanisms in funding
small and medium-sized enterprises (SMEs) in Algeria. The study was
conducted on the Al Baraka Bank of Algeria, through the agency of Batna. The
study seeks to understand the role of Islamic finance and the mechanisms used
to finance and support SMEs. The study concluded with a set of findings, the
most important of which is that Islamic banks that rely on Islamic finance
mechanisms are relatively far from speculative and interest-based transactions.
These banks help fund SMEs and also have relatively high flexibility in facing
various crises. They also employ new financing formulas based on participation
and profit—-sharing to fund these enterprises. These results came as a result of
the nature of Islamic finance, which avoids interest—based transactions.
Keywords: Small and medium-sized enterprises, Islamic banks, Islamic

finance, Al Baraka Bank of Algeria, Biskra agency.
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