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Abstract:

Commercial banks are key players in financing agricultural investment
projects, playing a vital role in supporting economic and agricultural
development. The success of agricultural projects heavily relies on the
availability of necessary funding for their implementation and development.
This funding typically includes providing loans with favorable interest rates and
flexible repayment terms. Such loans help farmers and investors improve their
productivity and increase their contributions to the national economy. However,
the financing of agricultural projects by commercial banks comes with several
challenges, including risks associated with agricultural production, such as
climate fluctuations and changes in agricultural product prices. Therefore, banks
carefully assess these risks before granting funding by analyzing the economic
feasibility of the projects and the guarantees provided by the investors. This
assessment ensures that the funds are used effectively and sustainably, reducing



the risk of financial default. Moreover, commercial banks contribute by offering
technical and advisory support to farmers, helping them apply best agricultural
practices and use modern technologies that enhance productivity and quality.
These comprehensive services strengthen the capacity of agricultural projects to
face challenges and achieve sustainable growth. By providing financial support
and diverse banking services, commercial banks contribute to strengthening the
agricultural sector, achieving food security, and improving the living standards
in rural areas. Therefore, evaluating the role of commercial banks in financing
agricultural projects is an important topic for studying how to improve and
develop this vital sector. This evaluation aims to understand the factors
influencing the success of financing and how to enhance cooperation between
banks and investors to achieve sustainable development in the agricultural
sector.

Keywords: Financing, Commercial Banks, Agricultural Investment, Economic









