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Study summary English language:

** Islamic financial engineering between improved banking practices and the
confrontation of financial crises **

- Case Experience in Malaysia -

Islamic financial engineering over the last two decades has restructured financial
transactions by introducing sophisticated financial products and derivatives. The flexibility of
Sharia has increased the structuring of innovative finance providing Islamic financial products
through contractual freedom, which strongly depends on the nature of financial innovations
that advance banking practices. .

In the absence of Islamic financial innovations, financial markets may lose their momentum
of current growth and may not be able to cope with financial and economic crises. It is
recognized that the global financial crisis of 2008 is the most important and most outstanding
crisis among other financial crises because of its significant impact on the US economy on the
one hand, and the other major economies of the world , on the other hand.

As a result, many conventional banks around the world have reported financial losses on
their financial funds, particularly their profits, because of their poor performance and their
reliance on traditional financial engineering based on usury transactions, with this has a
significant impact on the profitability of Islamic banks. Islamic financial engineering is a
mechanism that promotes the creation of new financial instruments that support and facilitate
banking operations and minimize the impact of the financial crisis on its performance.

This study highlights the contribution of Islamic financial engineering to improving
banking practices and managing financial crises.

This study is tailored to Malaysia, which has created an Islamic alternative to traditional
financial transactions by finding various financing methods based on Islamic Sharia
objectives. The Malaysian government has also established laws and regulations for the
Islamic financial system, moving away from the laws of the traditional financial system. It is
considered one of the leading countries issuing Islamic financial products.

The work was carried out on two financial banks, namely the Islamic Bank of Malaysia and
the General Bank of Malaysia, one of the main banks of the Malaysian banking sector.

Keywords: financial engineering, Islamic financial engineering, financial innovation,
banking practice, financial crises.



Résumé de I'étude Langue francaise

**|_’Ingénierie financiére islamique entre I'amélioration des pratiques bancaires et la
affrontement des crises financieres **

- Expérience de cas en Malaisie -

L'ingénierie financiere islamique des deux derniéres décennies a restructuré les
transactions financiéres en introduisant des produits financiers sophistiqués et leurs dérivés.
La flexibilité de la Charia a accru la structuration de la finance innovante fournissant des
produits financiers islamiques par le biais de la liberté contractuelle, qui dépend fortement de
la nature des innovations financieres qui font progresser les pratiques bancaires. .

En l'absence d'innovations financieres islamiques, les marchés financiers pourraient perdre
leur élan de croissance actuelle et pourraient ne pas étre en mesure de faire face aux crises
financieres et économiques. Il est reconnu que la crise financiére mondiale de 2008 est la crise
la plus importante et la plus exceptionnelle parmi les autres crises financieres en raison de son
impact significatif sur I’économie américaine, d’une part, et sur les autres grandes économies
du monde, d’autre part.

Par conséquent, de nombreuses banques conventionnelles du monde entier ont déclaré des
pertes financiéres sur leurs fonds financiers, en particulier leurs profits, en raison de leurs
performances médiocres et de leur dépendance sur l'ingénierie financiére traditionnelle basée
sur les transactions en usure, sans que cela ait un impact significatif sur la rentabilité des
banques islamiques. L'ingénierie financiere islamique est un mécanisme qui favorise la
création de nouveaux instruments financiers qui soutiennent et facilitent les opérations
bancaires et minimisent I'impact de la crise financiere sur ses performances.

Cette étude met en lumiere la contribution de l'ingénierie financiere islamique a
I'amélioration des pratiques bancaires et a la gestion des crises financieres.

Cette étude est adaptée a la Malaisie, qui a créé une alternative islamique aux transactions
financieres traditionnelles en trouvant diverses méthodes de financement basées sur les
objectifs de la Charia islamique. Le gouvernement malaisien a également établi des lois et des
reglements pour le systéme financier islamique, s'‘éloignant des lois du systeme financier
traditionnel. 11 est considéré comme l'un des principaux pays émetteurs de produits financiers
islamiques.

Le travail a été effectué sur deux banques financieres, a savoir la Banque islamique de
Malaisie et la Banque générale de Malaisie, I'une des principales banques du secteur bancaire
malaisien.

Mots-clés: ingénierie financiere, ingénierie financiere islamique, innovation financiére,
pratique bancaire, crises financieres.
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! Tamara Box and Mohammed Asaria, Islamic finance market turns to securitization.
Published in: International Financial Law Review Islamic finance market turns to securitization,
1 july 2005,p:7.
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' Annual report 2015 of the bank Negara Malaysia (BNM).
2 Dusuki Asyraf Wajdi, Commodity Murabahah Programme (CMP): An Innovative

Approach to Liquidity Management, Journal of Islamic Economics, Banking and
Finance.2007.
*Islamic Finance & Markets,web site

https://gettingthedealthrough.com/area/58/jurisdiction/55/islamic-finance-markets-
malaysia/,day to see ( 25/06/2017).
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" Islamic Finance & arkets, "op cit" .
2 Usmani, Maulana Tagqi (n.d). ljarah. An online publication by accountancy.com.pk, pp: (1-
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Annual Report 2010, Securities Commission malaysia part 6: statements and statistics,pp( 6-
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annual report 2011, securities commission malaysia part 6: statements and statistics,pp( 6-53)-
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1 Yeoh, K. K., & Hooy, C. W. (2011). A DEA analysis on the efficiency of Malaysian
commercial banks over 2003-2008. Banker's Journal Malaysia, 136,pp: (3-11).
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! Malaysia Institute for Economic Research, From Islamic windows to subsidiaries (available at
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' Rika Nakagawa, The Evolution Of Islamic Finance In Southeast Asia:The Case Of
Malaysia, The Journal of Applied Business Research, VVolume 25, Numberl , January/February
2009,pp : (113-122).

2Dusuki A.W. (ed.), Islamic Financial System. Principles & Operations, International

Shari’ah Rese-arch, Academy of Islamic Finance, Kuala Lumpur 2001.

¥ Growing the Islamic banking business,Global Islamic financial industry has grown to
register overall total assets of RM8.1t as at end-2015. Monday, August 21st, 2017, Site Web
to see (12/05/2017).

250

——
| S



alall ¥l iaaloag @agllall @osmall daell cspuns @b igalafl il dusiall daalas  gylydl ol

o Ay o cisllly bl bl Slaidly §lndly lially Slially Relall 1My L
22009 sls 3 882l oyl
12 e e b e (W W G (3 copslal 1B 2SIl W bt OF doid
Sre Beodl] 3le gk 1963 sls & Blles 5 Srnal) LdleY) wlae gl Jo¥) Ao o)
Ar (BS ] egmd Oty ) S ks Goales i (Olel ) Gelio b e Jeall
25 ) Ll Sle) Gras Las (1983 sl 2yl Bl 055 ey e g
kT Amgli] a s Lial Sy = pal) s (3 gedl 813] Jogedy ¢ Slilas Ty ST 3
Gomgs Aedla Y1 A il e BBl Loz V) Ol ol 1S Sl ple (SCas LY g
1983 ald s Loz 056
Ol B et (g f by bl (3 AdY) i) Less 3 s 2aad Olall sl Ayl
Bnly ageap e bWl JM o Ise ¥l DMst) pe foe clipme 398 o Bed] Jilyi etk RS
.%wuﬂ ol

Slowiel) Al Bilall oy L 1994 e S sid) o Ll las Bras La]
oY Bl Al ) Bl LaY by BUabl- ez 2dLY)
Bl Jrad e dime 578 day BedlaY) 2lall 1) LelSL il COjlall ey Jof ddW) Ao o)
JS Lyl ok el sSaall (e 237 s Al i) 2lal) mey cwSTS el
& 1999 a (@Dlage paa) ) LS SLY) Grall il ¢ adla] Bt U] Gl
G slac) ) agall Cladd) 20y agadls Jso¥) Jisd &5 bl Slladl fomy O
Negs B ze
Gsw angSAl olail (2001 ple & BlsnVly oY1 2daYl W lusld Jlts) cdagl I dl ol
& gl Gow (3 Uglliy 1 BlsY1 o] (S8 Bl plsl a ddal) o (Y1 U
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