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Analysing the dynamic relationship between
economic diversification, trade openness and

foreign direct investment: a benchmark study
for an oil country during the period 1995-2020
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Abstract: This study aims to highlight the dynamic relationship between
economic diversification, foreign direct investment and trade openness, after
economic diversification has become a critical element in increasing growth rates
in both developed and developing countries. economic sectors.
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To achieve the goal of the study, annual data during the period 1998-2020, and the
ARDL method were used, and the study concluded that there is a causal
relationship between the variables of the study, and the positive effects of foreign
direct investment and trade openness in the short and long term on economic
diversification, as confirmed by the analysis literature. economic and empirical.
Key words: Economic Diversification; Trade Openness; Foreign Direct
investment; Algeria.
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