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Abstract
This paper reviews different therories and approches that have been developped to explain
financial innovation. The most important among which is the bundling and unbundling
theory. The aim of this paper is demystifing the implication of bundling and unbundling
approach in islamic finance through wagf sukuk. In order to acheive this aim, descriptive and
analytical approach is used ; the findings suggest that bundling and unbundling process can
successfully explain waqf sukuk through a large extent innovations, and acheiving the main
role of islamic financial innovation represented on economic efficiency and legitimate
credibility.
Keywords : finnancial innovation theories, islamic financial engineering, waqf sukuk,
bundling and unbundling process.
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